Agenda Item Number : 3g

CITY COUNCIL
STAFF REPORT
PREPARED BY;

Chip Wullbrandt, City Attorney
Xenia Bradford, City Manager

MEETING DATE:

March 30, 2020

SUBJECT:

LEGAL FEES BUDGET ADJUSTMENT

RECOMMENDATION:
Consider proposed budget for legal fees through June 30, 2020, provide direction, and approve
budget adjustments for ongoing legal fees in the amount of $10,000 per month plus budget to
address emergency related services for a total adjustment of $130,000 from General Fund.
SUMMARY:
On January 15, 2020, the City Council received Quarter 2 Financial Report for the current 201920 Fiscal Year. As that report stated, the total expenditures to that date for Price Postel & Parma,
LLP (PP&P) legal services were $320,000. The City Council approved a $40,000 budget
amendment from $339,000 to $379,000. In addition, the City has budgeted $40,000 per year in
the water fund legal services previously provided by another law firm, which are now being
performed by PP&P.
2019/20 legal costs to date have included additional costs related, for example, to the departure of
the former Administrative Services Director, City Attorney, Planning Director, City Manager and
City Clerk and helping to fill the role of Planning Director; issues from the initial implementation
of the Cannibis retail ordinance by former City staff; digital and other asset recovery from the
SCVB, including its attempt to transfer those to the “Central Coast Film Society”; and the need to
“catch up” from many years of complacency and special relationship based operations. The City
had also begun updates to its planning documents, including with a $160,000 State grant we
identified, towards goal of redeveloping and diversifying the TRC and provide other balanced
economic drivers. Now more than ever it is clear that those activities will need to occur if the City
is to recover from the COVID-19 shutdown.
The legal fees for the January through March 13 are $124,483, for a total to date of $444,483
including general fund, water and waste water expenditures. The total available budget was
$109,000. This exceeds budget by approximately $15,000. Since March 4, 2020, legal services
have been almost exclusively related to the COVID-19 and economic cessation emergency.
A monthly allocation of $10,000 per month for general services is recommended for the months
of April through June for a total of $30,000.
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A budget adjustment to cover e COVID-19 emergency related costs is recommended in the
amount of $100,000. Depending on the extent and duration of the emergency, we will seek
reimbursement of any eligible funds from the Federal and State assistance programs.
FISCAL IMPACT:
The total budget adjustment at this time is $130,000 for a revised general fund legal budget of
$509,000.
ATTACHMENTS:
N/A

